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This memo is to request signature to the small mine reclamation contract without the
Division being named as co-beneficiary on the surety. The BLM administers the styety in the form of
statewide surety bond in the amount of $132,000.00. The Division has determined that $l 1.000 is
required as reclamation surety for mineral lease UTU-0122694.

Division signing of the reclamation contract does not alleviate the operator to complete
all components of surety requirements. The Division is not approving the BLM administered surety at
this time, only executing the small mine reclamation contract.
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SMALL MINE RECLAMATION CONTRACT

RECEIVED

MAR 0 g 2A07

DIV. OFOIL, GAS & MINING

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between Ziegler Chemical & Minerals Corp. the "Operator" and the Utah State
Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
f ntention (NOl) File No. S/047/065 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling
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3.

4.

ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1 , 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operbtions, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
othenruise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfying all of the reclamation

5.
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obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of lntention shall be revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

L Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

l0.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incuned by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
retumed to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operato/s registered agent, the Operato/s address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

7 t pg kr-re- a-/+F-n | .(+<- .t- rvb "/ €<{+1* e-o/?-;e

ol"l

STATE OF

COUNTY OF

tlo,.

*ffidF-
ffi

on tne&oay of fubCmftt ,20 cfr, <3ot<>o+J s- 7' r €c. .-erL.:flp
personally appeared before me, who being by me duly sworn did say that

he/she is an PAas tb&dT (owner, officer, director, partner, agent
or other (specify)) of the OperatorZ,tr=covtt)<-=.N€w vv7 ra <olgf'nd duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.
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DIVISION OF OIL, GAS AND MINING:

e /za/,2
uate

srATE or t,ttn h I

couNw or 3a | 1- Lnkr ]"'

on the& day or lfYarch ,2oo'I, Teh n ? . B -
perso4ally appegqed before me, who being duly sworn did say that he, the said
. .. tn h n K. Er 7 dt is the Director of the Division of Oil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

tJ',,',n',,

My Co'mmission Expires:
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FACT SHEET

Commodity: GILSONITE
Mine Name: Tom Taylor
County: Uintah / \
Disturbed Acres: 0' 7 (Su,ec-l <e*n+)

Operator Name: Ziegler Chemical & Minerals Corp.
operator address: 366 N BROADWAY STE 210 JERtcHo Ny 117s3-2ooo
Operator telephone: (51 6) 081 -9600
Contact: GORDON ZIEGLER
Operator email: GPZ-Q 4or.<bM
The Operator has submitted a bond to the BLM in the amount of $152,000.00 which
covers a total of five BLM lease numbers including U-0122694. The Division has alt the
necessa4y bond copies, however, the Division is requesting written documentation from
the BLM that $11,000 of the $132,000.00 wilt be made avaitabte as reclamation surety
specific to the Tom Taylor site.

BLM administered:
Surety Type: Surety Bond
Bond Company: Bond Safeguard Insurance Company
Surety Arnount: $11,000.00 of the $132,000.00
Bond number: 5006990
Contact: C, e. Z rFau€u<-
Contacttefephone: <t u - 6KI - guco X >ot-
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Priuciprl:
Zleglcr Chemical andMineral Corp.
30 lcrichoExe$riw Plazq Suite 300C
Jericho, NY 11753

Surety:
Bottd Sd?gu.rd Insrancc Compeny
At[r: TarrmyD, Ilenkle
l9l9 S.I[ghhnd Avernrg A.300
Ipmbrr4IL 60148

DECISION

ttB o 5 ?001

Bood Anoust $132,000

Old BLIU Bond No: LIT I 197

Nerw BLM Bond No: IJT8000070

Bond Tlpo: GileonitdStat€widc

SuretyNo:

Unltcd States Ileprrtment of the Interior

BUREAU OF LAl.lD }VfANA(EMEI{T
tftrhStdcOfrco
P.O. Bo(45155

salt Iarc city, IIT t41454155
hq/l*ww.blnSov

IN REPLY REFERTO:
3500
(uT-e2A)

CERTIFIED MA[,-Rcturn Rocoipt Roqueeted

Stqewide Gilsonite,sCelaeemcnt Bon4Apcegtcd
Bond Riderr Accg{cd

PgiQd ofliability on Prcyipqs Bond Tcnninaied

On Fcbnrary 4,zOM,Ztaglq Chcmioat & Mnerrl Corporrdou rubnittod a bond rnd a ridc to
th€ bond to this officc, in tho amount of 0132,000, rcphcing ELM Bond No UTll97, wlnse
$r€ty is Great American Insmnco Compury. Tlro surcty of thc ncw bond ir Bond Srfegusd
Inrrrrrnco Company.

Tlro bond srd dde( hrve becn cxamine{ found to bc utis&ctory, ud are hereby accoptod !o
provide bond corrcrage for all of Ziegler. Chcsricat & Mincral Corpontion's foderel dlsottit€
lssses within tho Stat€ of Utab.

Thc pcriod of tirbility br BLI\{ Bond No: UT1l97 (Sur*y Bond No. 5618391) ie hcrcby

tcnninrtcd effestiw rs of the datc ofthis dccision.

tnohrtlips

Robcrtlnpcz
Chicf, Brrnch of Mincrrls Mjudicadon

oo: Oroat Ampriaon Insrnnce Company, 580lValnut Street, Cinoimati" Olrlro- 45202
Iared MsKoachnie $clracfcnneycr.Ieavitt Insmncq 12tS W. Hrry,+0, Vqad. UT 84078

RECEIVED

ocT 0 3 20ffi

DIV. OF OIL, GAS & MINING
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RIDER NUMBER ONE

Attaching to BollD srrEGuARD rNSttRNrcE COMP$ff Bond No'--j
lssued t,o Zle.qler Chernlcal 6 Mlneral- terP.

Thls Rider shall become effective as of November-?5, 20 03

AtI other terms and conditions remainlng unchanged.

Ir ls hercby understood and agreed that the COVERAGE ls AMENDED

to tead:

***!OltD NUI{BER 5005990 IS .l, 8!AlE WfDl BOND CO\/ERINa rlrlr EEDEB,Atr

LEASES I|IEBIN THE S!}TE OF UIItr il IEE STil OT olIE EUIDRED IrEIR'IIY-
mo lHotrseND Dor.rans ($132, 000. 001 **t

EODID SAFECUISD XNSI'BA}ICE COMPA}{T

Dated Januarv 3!, 20 04
Tammy

P, 03

Byl

RECEIVED

ocT 0 3 2m0
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POWER OF ATTORNIY

BOnd Salg$Uafd NsuRANcEconp Ny

KNOW ALL MEN By THSSE PFESENT9, Uui BONO 9AFEGUARD INSURANCE COI/|PANY, 1n lllinoir corpol|don with lts

prtnorpd orffce .n Lofi$rrd, ilfinorr, door hof€by cofl6frrrr. rnd app.{nt 
_ wllllam w. Hector._Michagl F_._Bruce-r__

Tammy D. Henkle, or Shelly R. Satek

It! tr,t rnC lfwlulAtbmey(e).ln.F&t to rmtic.6r€oub, rcd t|td (e[vfl lor, and on ilr bchdf rr 3urcty, any afid aI boflds, un€emlhgs ol

olhcr wrilin0c obllgabry h nrurc of a bond-

Thb aufiodty ls rnadr undcr and by tho authodty of a rcedulon whlch wrs parsod by th6 Botd of Olroctots ot EOiID

SAFIGUAiO tilSUeANeE OOIIPANY on $e nh thy of llovrrrbor. ?001 ee tollows;

Rclolwd, hatfro Flcddrntd trtrc Cofi|P.l|y ls hsf€byruihotEcd|oappolntand emPow.r{ry ruPtc$ntatvc ottho Computy ol
oucr penlon or p.tenr a5 Atbm€Fln.F$-t lo ardqrG m bchrft ot rrc conrpeny any bond3. undemldngt, polhles, cofllrscts ol indrmnity

or otrbr urttngi obllgabry tn neurc ol e borrd nc[ b llorcd lltOO,0OO,O0; Flve ltundrEd Tteurenc DolEl|, ufikh lho oofitreny mlght

ercouF ftt,o|rg]r l}3 aiy alaeO Amers, gtd alllx tho eerf ol frr Compny thet€ro, Any $H ax.oudon of suoh docLrncni! by rJl Attorlly.
fnerof rfraff Oi ee Undtng rpon trr Conparry as f drcy hat bcen tuly ereouted dtd *t<ruwhdged bV ho rtgulady dcctd offlocn ol the

OomFnny, fnyffOrnefti.Frd, ro eppotirted, mey lc icrnvcC tor gooO caure alrt| ore tuthodry ao g'nnted may bc rrvokcd as spcclfied ln

lhc Powef ol Altomgy.

Rcaotuod. thrt 6rc dgmtjrc of he Prcddfil and hc aeal ol fie CornpU1y mey b9 rffirrd bj taoelmile on any powcr of arorney
genfd. rrrd he slgrlat,tcof fia Vhe Prcddrnt, arrd $cled of thc Compilytna-yb€ afflled bytrcstm[cb mycaftTEatc ol any sr.rcfr powcr

lf ury ldr porv-r or ocrtficalc b.rtng iudl hotlnlle cfgnatuo end r.d rhdl bc vdid and thtlhg m fir Oompany, Any grcrr powct 8o

crconiO frrdbeated rnd crrrificatr ro crlcutsd nnd c€alCd shdl, wlth rrespcct b eny bond or r.urdcrtaking lo which it b attsOh€d, continue

b bo valld rnd tindine on ha comprny.

)N WTNE9S THEnEOF, EO}ID $AFECUARD INSURANCE COI|PA]IY hE6 oau.ed this in3lrumont ro bc signcd Dy ils

Pnsldeil. ttrd ltB grDorrte S.d io bc atflrcd thir 7lh thy d Novembsr, 2001.

IOND SAFECUAAD INSURAI{CF COilPANY

ACrc{OWLEDGEIIEI{T

On f$ nh day of iburFlb|r, 4101, bobro ,n6. porlonlly cunc Oavld E. Campbsll b nc l(no{n, who bahg duly rwom, did

dego3e and .ry thrt hc b tho Procid.nt ot EOilO S FEGUAip filsunAilcE COIIPANY, thG corpontloo descrit .d h ard u,hhh ercqj|c(l
ftc &ov€ lnrtnrnent l1.t tu .rocutcd said instrumcnt oo behalt ot lho corpontion by 8uf|ofty d hl6 oflhe {nder lhc By-fam of raid
cotgofrio|L

or\

"OFFICIALSEAL"
JANET L COPPOGK

nruc, ITATE 0l ltlltlols
-rY cof$*ltolr EI||RES tr11r0r

P, 04

Frecidont

LrI

I

F.;I CERTIFIGATEt' L.'.-'. Lr-

E f$ilro undcruigncd, Secrctary ot BOIID SAFEGuTBD NsUFAt{cE cortP^ltY, An llfinoie lnsurance Comprny, Oo }IEREBY

CERTIFY frt tte olglnal Powo ol Altomey ot u,hlch thr frcngofng ls a tnrc tncl conect copy. is in Ml lotce and efi.c1 and has not bccn
rerroled and th. ncofuilons es sct hrlh are now in fo/os. 

^ nJl, f \ ,l
slgnrdandscrrodarLombard. unnoisthrc 

-W: 
o^,o, L)0t*qAl4l .,^ OI

Donald 0. Buohanan
Secretary

RECEIVED

ocT 0 3 2006
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t
I'NITED STATES

DEPARTilNNT OF T'II8 INTERIOR
gT'TsIU OF LAND ITIANAOEIIENT

FAX No' 8n1ra94260 P, 05-i1-*i*-

, tn the State of lfen Yofk

, oftha coqnty of lAnbaf4

, *s eurety, cre held rod fhmly bosnd unto thc Unltcd Strtc

lhoueand Dollarc

RLH

l
I

- lryr lll0ar- goly ftt{)
f-

lryu floarll Sodd Nunbcr'
Erfectlves iruly 13, 2000
$rrety Bond 

,.-'
STATETDI Oi TIATIOXUIDT HNERAL LEASI BOND

I(NO! ALL llrN DX THTOSE PRESENTB, Tbrt s.,
Zicgler Chmical & lllneral Cot?.
100 ,Jertcho Oradrangle
,Ierlalio, t{Y f1753
of thc county of Naseau

es prlnclprl, i6 Bond Safeguardl

tn the Stlte of l111oole

of Ancrica in thc srtn of g,rc Hundred fhtrty-UnO

($ 1321000 ) tewfut nmey of tbe Unitcd Statcs. for whlch paymert, wrlt and truly to be nade
ire, by ttcrc alcette, blnd ourrelvca, ead ench of ur, and eacfi of orrt helts, qrccutor€, edninlrtraSoraf aucceeso*
m{ arrignl, joitrtty aad rcverelly, upoo ths following ooadltlonr, vlr;

lf the rnount of thlc bond ls $75,000, or if it ir raised by oo attacbcd rldct to that arnornt, cov.rcgc rhrll crtcnd t

cll thc Flnciprl'r holdinp involving
Act or Acrr c{tcd h Sdrcdutr A.

deoosits in the Unlted States, including Alaskc, under th'

If ttc aoorrnt of thia boad is 025,000, ltr covem3e orbnds ooty to thc pdoctpd's holdingr involving
doposits tn thc Strtr aued ia Scf,cdulc A. Fudhcruotc, luch aovct.g. ir conflned to the holdiags under the Publi
Donlia teeslag Act o[ Fobruuy 25, f920 (41 Stst. 437) ar qoended.

, Pu$lg DcErtn l*rlng Act of Fcb'tnrry 25, 19!0
(41 6t t. {37) rr rn.id.d eadlupplcllcntcd (30 U,8,C, 18t.387)

&quir.d l,rndr Lorlng Ac! of Augurt 7, 1947 "'
(61 strt. et3; 30 U.S.C. SSI-359)

NAIE OF STATE LEASE NUIBER

u.-ol22694
U-0115850
u*0122693-
u-0r24568 -u-ol26939.i '

Thc condttlorn of tf,e foragoiag officriio;'";;'"-octr
that, whcrcas the mid principal, ia onc or norc of
thr follorlng wryc, hac aa latarcst iq mineid leases
lssued uadcr tbe Act ot Acte.citad tn Schcdule A of
thts bond:

I. rs the lessee of such leescr;
2. l5 tha rpprovcd holdcr of opcretlng rtgtr tn alt

of grrt of $c lende covcrcd by rueh loece undcr opcr-
ltiaS ogreeocntr with the lcsseer; qtd

3. qc doeignatrd opentor 9r egcnl undrr such
lcasts poadiog opprcvel of r! estigfirent or operafing
rjccmeoti aod

WHEREA8 thc prtnctprl lr ruthorizrd to drill for, nloc,
arirFt, remove, and dlrgcec of nlnenl deposltr ln or
undcr the tards covend by the l?uca, oprtatlng

^.1:,..,.

ocT 0 3 2006

agrccncntt or dcsignatione, aad te obligsted to cotrpl
sith ccrtaln colr?nent$ anfl CgntgrenlS :g! !tJ* !::::
inetnruenta; and

f,tgpnnrs thc principel agrees that tha covcrage of thi
bond, in addlttoin to the yresent holdiags of thc pri6stp3
shtll srtard to and include:

1. Aty arinctal lcasc hcroefter lssued to, or acqulrcr
by, thc ptinclpal affecttag ninetrl dcpoaitc in the Statr
or Strtcs aor naocd io Sehcdulc A, or latcr arned In r

tider, thc covcraga to bc coafincd ln the principal'r
holdings rndcr the Act or Acts oitrd Et tb6 hed of thr
column in shich the aame(e) of thc Stete or Steter
appeirF and to bccome effcctive irancdlatcfy upon cucl
isiuancc or upolr degertna4tl[JDg*+*rof c trrmfer
la favor of thc princip*.REGUIVCI-r

5C-|-TEDULE A

NAilE OF STA?E

's.[w7 ) oas
MIo4'tlotv.
C-o*>bo16

NIV. OF OIL, GAS &MINING



0cT-03-2000 TUE 08t27 AH UT BLll
os rcqulnrd .by thr prlr affcctiag mtnerrl deporltr
in thc Statee noq naui* .,. Schedulc A, or later ieraedh r rider, reta$hg to nincral lcagct iseucd undcr thr
Ac-t or Astr citcd in &hcdulc A at tho head of the
cotuno ln whlcb thc arne of thc Statc ls glaced. The
covcrage chall bccone cffcctivc inmrjiately upon
detrertnentrl eppmvel of the ageencnt or of 

" lr"n"t",
of aa opora$ag alpeenent to tbc priacipel,

3. Aay decignatiar rubscquint h?nto of the pria_
clpal as opcntor or rgrnt of a lssses under a teasc
issued .purBrant to an Act or Actc citod tn Schedule A
and coverla3 trandr in I Strte nrmcd ln Schcdqlc A,
clthcr pnscntly or by ridor, Thls cornrega shrll
becooe effeotiv. imacdietcly upon the filing ol ruch a
delignatim under a lcare.

4, Any rrtrmion of a laasc coycrad by thia bond,
euoh oweregc to contlaue withoot ray intcmrptlon due
to thc ettpirrtion of thc tctu sct forth ii the leuc.

WHDREAE thc principrl hercby agre3r th.t notwtth-
statdlag tbe ierolnetion of any lcaae ot lcwes, oper-
ettng ageemcnts or dcsignations es oparatq o, agetrt,
covercd by this bond, whcthcr thc tirrninatlou ls by
opentlon of lew or otherwlse, the bond shall rcnaia infull forcc aad cffcct ac to any reneiaing hascs, opcr_ding egtrom.nts, or designationg correred bV ihc
bo4d; cnd

WHEREAS the prlaclpal as to any tearc or prrt of a. lelre for hndr nr to whlch hc hai brn destgrttod rsopcntor or egent, or appmved a8 oprrrtor, In consider.
etlon of bciu parnlttcd to furnirh thir bond ia lleu of
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bind hln- fulfill, * Lf"U oi cach lceeeo, atl t]
oblig3tiona or cach such lecse for thr eotir lcgnehol
in the srmc mihncr and to the gamc crtont r" U"ug
De rerc the lcsscc; and'

fl|Henee-s the pirincipct e$res ihat norwithrtending en
ye gf the recurity pledled hcrcwlth for'the purpo"
for whlch it is plefted, the boad rtrll rcilaln' tn'frf
force cnd cffcot ln the cuu above ret fotth and thr
he will, wbcncvcr so rcquircd by thg leeeor, deposi
additionel secudty to btilg the securlty up to the ful
amounti and

WHsaEts thc prlnclpsl egrcds that the ncglcct o
forbelrance of seid lcssor ln cnforcing as againr
th€ tesoeet of rush lescor, the ptymcnt of runtrl
or ro/rlties or thc perfornnncc qf any othar covCnanl
coeiditloa, or agrcaoant Of tbe.leases, Shall not, lt
tny way, rclcrtc thc principal frorn eny liabilig undc, thls bond; and

WnpnEls the prtnctprl agrees that ln the event o
any default uader Fe lelses, the tessot may comncncl
aad_Dtosecrite aay bleirn, srlit, aetidn, or other pro
cccdlng agalnet the principal wlthout thc necessitr
of Jolnlag tbe lcssccc.

Nor, Trrsnsrotr. If srid grinclpal shall ia cl
r-lpGcte hlthfulty conply with all of the provlsionl
of tbe teasos rofrncd to hcrchbcforc, thcn thc abow
obllggti€nc arre to be void; othcrvisc'to rcnaln il ful.
forcc eod cffrct.

Signgfron 0tig 25tlt.t.g November ,W@1in the ptcserice of:r)CD
t}t vl

I jlc
t'-.

.l

(- l. I5usd
5:)
c\r

Scer-l

.a:*-""*-;ilil.,-irGfrT?oJ

Cocpany

_1919 S. Htghland Avenue A-3CO
Iornbard, IL 60148

, t€grry 
rn

osc - 
' 

, ..''ucl'$$t
4., I * / r*r.tlg

RECEIVED

ocT 0 3 2006

DIV OF OIL, GAS & MINISO--
..rcF.p.ilifl/ tbis bond is.exerutcd by a corpuratio,z, tt fr'lrt U;;m GFO 3tO.7 r I
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POWER OFATTOBNEY* 
Bond Safgguald rNsuRANcEcoirPANY

KNOWALL MEN By THESE PRESENTS, trat EOND SAFIGUAF9INSUiANCE CotililY, an tlllnols copodion wifi ite

pdndpe|d|lc.|nLo[tsrd,]|||tto|g'docrhenby0on3llUi.andappofutt@hae|E..Bl'uc,9,-

Tammy D. Henkle, or Shelly R. Satek

It8 tlie rnd hwfir Attomry(s){rFacr io mtkc, cxeoule , md and dclivrr for, and on lt! bthalt 88 surety' rny end ell bmds, underlsldngs 0r

otlrer wrl$nga obflg8bry In naturu of r bond.

ThL .utuity b madc und€r and by tre ailhodty ol a reaoluUon whhh wae passcd by thc Bord ol Olrsctots 0t IONO
SAFEOUARD IN8URAI{C'I eotPA}lY on lhc ?tr dry of Novcmbs[ 2001 es follows;

Rc8ohnd, hat$e Ptlidmtof fi. @mgany le hobbyafiiorlzcdto epF,intand empowcl anynHe6enirilw olne conpanyot
o0rcr prnon or pcllonr as Attornoy{n-F.c{ b rxrcuti on bohall of |lc Oomprny any bonds, udcrlCdngr. polioios, contraots ol In('emnily
of otlcrwdttn$ obllgrbry in nsturc ol a bonrt nd to cx6€d $600.m0.00, Fivo Hundrud Thourrr'rd Dollarc, whldr thc company mlgftl
cracui. thtorJgh m duy alcoted o'ffaen, end aiix the !3d of tla comparry th9leto. Any crld cxrafiorr of tnrch doorlfnenb by an A@m.y-
filFacrrh||l bc s| birdlt eon t|c Company as tf they had b.m duly o,€outod and ad$rorvlcd$d by tte rrguhny C.d.d dfiooa ottht
Cottparry. Afy Atlomoy-lftf*i, ro appolmed, may be removcd hr gpod caugc and hc auihority ro gnntcd rn8y bc revolcd as specff|.d in

the Porer of Attuncy.

Rcrolvod. thEt tlc d0nerurc of the Prcsid.nt lnd t|c lcat'ol fic Oornpany miy be 8fix€d by tacsimilc on .ny porflcr of anomey
gturtrd, rndthcsbnatundtrcVhe Pnddofit, sndth€soelof the Cornpanymrybc alfixodbyhcdmtclosrrycsrdflode otarrysudr power

end rrqT adr poncr ot octtfrcsb o€arlng eucfr facrlmfu signatrrc and scal oml bc vdld md blndlng on lhe Comgany, Any .uch poflel 30
ercqllgd gnd 6od.d and c.rlifigrtc Ao orccutcd and scalod strCl, wih racpoct to .ny bond of undcrtslCng to u/nlcir lt ls atFchod, continue
ro bf rclid and blndng on fir Company"

lN WTilESS THEREoF, tOtlD SAFEOUARO INSURANCT COilPAXY har ceured thb irulrutn€nt ts bs $gned by lG
Pnsldent cnd'rF Coeonte g.d b b€ antred t|l€ nh d.y of Novrrilbg( 2001.

BOND SAFEGUARD INSUBANCE COMPANY

ACTNOWLEDGEi'ENT

On hle 7fi dry of tlovamber, 2001, b.iloro mc, pemnaly ccmc Dgvid E. csmpbe{ to nn kmwn, who bring ddy su/orn, dd
dsgoss 8nd 3ey tnt hr lg thc Pll idant ol Boi|D s Fmu^fiD trtsuFANc! collP t{v thc conoralirn rhsslbed h and wfrl€fi cncilt€d
lhr eDovr hc0uilont thet ha clcqrtod gald Inerumcnt on behdf ot tho oorpo€tion by authalty ol tilr offhe und.r rhc By.hwr of ceid
oonortfron,

XOFFICIAL SEAT
JANET L COPPOCK

r0T iYPuBugtT tc oF rLulrol8
xY corlrsEtofl EXP|REE Ur.lor

OERTIFICATE

I, thr undoEigncd. secrerary ot BoilD SAFIGUARD tNsuRANCt co|t|pA]ly, An tflind! Insuranco Compory, Do HEREgy
CERTfFY fiat tho onghaf Pq ,er dAtlorney of whi6 ihc loagoing is a truc and corrcol copy, is in Mt fproe eid efha rnO haa nc,t becn
lavolod rnd $o ir$lulions a6 rct tdlh are now In to?cs.

Signed and Scated ar Lombarg, 1X166 n11s 26fh Oey ol .---N9!4g!bEL , 

-.20-83

RECEIVED

ocT 0 3 2006

Donsld D. Buchanan
Secretary

ffiS,'
Ptooldcnt

ffi\ ooflP NY I

DIV. OF OIL, GAS & MINING


